
AS 12 AccountingforGoutGrants

Defn of GoutGrant
It is assistance bygovt in cash on in kind for past or future
compliance with certain conditions

2 Scope
AS 12 does not apply to
a Grant such as tax holiday period TaxExemptions
b Govt participation such as Investment by Govt in a co as a

equity shareholder

3 Recognition ofGout Grant
A govtgrant is recognised only when there is

reasonableassuraniend

that
a Enterprise will comply with conditions attached to grant AMD
Grant will be read

4 AccountingTreatment of Gout Grant

v

Capital Approach Income Approach
Capital Grant Revenue Grant



5 Types of Govt Grant

v v

Non Monetary Grant Monetary Grant
read in kind read in cash

Non Monetary Grant

v

Received Asset at Received Asset
concessional rate free of cost
eg Bldg cost low egBldgworth Flour

provided at Her provided forfreebyGovt
t

Record at acquisition cost
Record at Nominal value

I Bldg Alc De Hor immaterial value

To CIB Ale her J F Bldg ALCDe 1 710 7100

To GovtGrant 1 710510

capital
Reserve

Monetary Grant

u u u

GrantRelatingto B Grantrelating to c Grant in the nature
Fixed Assets PPE revenue nature of promoter'scontrib



A Monetary Grant Relating to PPE fixed Assets

v

Depreciable Asset ii Non Depreciable Asset
eg Co purchasedBldg worth 10ur

GoutGrant received is Ger
life ofPPE 10yrs

w o

First Method SecondMethod
Reduce thegrantfrom Treat the Grant as deferred
cost of Asset income DGA recognise

as income in proportion toDepm

I Blog All Do 10or life of asset
TO CIB 10W J E Bldg All D8 10or

TO CB 10W

GovtGrant
CIB Alc Dr Gar CIB All Do Gor
To BldgAlc Ger ToDeferredGoutGrantGer

Dat
Net value of Bldg onDay Her Erlend

loer Ger Depm
Depm for Plc

Depm ur end to Bldg ler ToDepn

Depm 0.40 lour loys
TOBldg O4er
her 104s



PIL order Trt of DG to PU
TODepm O.hr DGG Alc Dd 0.6 or

TO PIL other 0 Ger
PIL Extract Income

Ger loys
Depm Ootier

PIC Extract

Depm or other Ine OoGer
Ger

Net Exp 0.4 cr

ii Non Depreciable Asset eg and purchased for lour
GovtGrant rec'd Ger

v

EEfkaraw.am
second method

Co wants to treat the
cost of Asset grantseparately i e DO

NOTreduce from costof
E land All De lour Asset

TO UB 10er

IE land Alc De lour
Grant TO CB 100

CIB Gor

TO land Ger



Net value of land Her Grant

v

MoDepr as it is a
NonDep Asset Grant is unconditional Grant is conditional

Noconditions to be eg Co cannot sell
fulfiled land for syn

IE
Treat this like a Day UB Ger

promoter's cont to DG Ger

Itt to capRese arena

DG 1.2or

CIB Alc Dd Ger To PIL 1 2er

TOGovtGrant Ger Gcr syn

capitalRese



B Grantrelating toRevenue Nature
Generally thesegrants are received to reimburse expenses of the co

eg SaldExp Advt Exp Emp trainingexp etc

o n

Grant rec'd to Grantree'd to Grantree'd forpastexp
reimburse reimburseexpof incurred which was

exp of Year multipleyears NOT promised earlier

a

Trf Grant to PIL Book the Grant as Tsf to PIL
DGG tot to PILin one Year

eg Saltexp was
90 p.a

over the years in 2
Grantrec'd was 301 to

which exp isBooked to ple
reimburse salt of 1ˢ ytear eg Salt Expwas 901p.a logic PastExpalready

II Said Exp 90 Grant read was 1001
thin PIL

To UB 90L lumpsum to reimburse
GGalso in PIL

CIB All Do 301 salary of 5yrs
To GovtGrant PII 301 v

II 1st Salt Exp 901
Prentation in PII TO GB 901

CIB 100L
FirstMethod SecondMethod TODGG 1001
howExp4 Inc separately Adjust theGrant

pic income from EXP DGA Do 201
therIncome GG 301 PIC TOPIC 201

Exp
1005yd

EBE SALTExp 901 Said Exp 901 Herealso in PII 2
GG 301 60L ways ofpresentation



c GovtGrant in the natureofPromoter's contribution

means Grant read to setup Bush factory Plant in aBackwardRegirl

Mferred
u

Trf to cap
Rese

It CIB All Do
To CapReserve

Refund of GovtGrant Asper ASS RefundofGG.is an Extra ordinary
item

v v

If Grant received If Grant rec'd was If Grant recldwas
was adjusted against to to DGG trt to CapRese
cost of Asset

RefundofGrant will be done Refund alsofromv

Refund of Grant from Dat upto the Balin
CapRese

ill be added to cost DGG Excessrefund ifany II CapReseDs

of Asset will beadjusted from PIL TO UB

eg GrantDay 100 or to be fit to
ERefund PPE xx PIL over 5yrs Day DG 1000

TOUB xx On 1stday of3ʳᵈ yr full 1,00 or becomes refundab
After above 5 E CA of PPE 1ˢᵗDay of3ʳᵈ yr DGGBar 608
nereases Depm will change of Refund DG Gour 100er 140

prospectively PIL Your 24ns tittop

TO CIB 1000



Grantadjusted from costof Asset

Year FixedAssetAlcDe 501

TO CB 50L

CIB Alc Dd 101
101To Fixed Asset

Net value of Asset 401 life 5yrs salvage value SL

Deprn Do 7

To Fixed Asset 7
40

5
PIC 71
TO Depth 71

Year2 Deprn Do 7

To Fixed Asset 7

PIC 71
TO Depth 71



Ques2 Grant for PPE treated as DeferredIncome DAG

Years Fixed Asset Alc Dd 501

TO CIB 50L

CB 10L

TO DGG 101

Depm
Deprn Do 91

FffTo Fixed Asset 91
PIC 9L
TODepa 9L

DGG of top 1

DG All DO 21 1

2TO PIL 2L

Year

Depm
Deprn Do 91

To Fixed Asset 91

PIC 9L
TODepa 9L

DGG of top L

DGG All Do 21

TO PIL 2L



03 Q B

Q4 J E

Yearl Sald Exp PU Do 301
TO UB 30L

CIB All D8 901
TODGG All 901

DGG All De 181
TO PIL 181
901 Syn

Case Grantshown separately as other Income
PIC Extract

Revenue
Other Income GoiltGranit 181

Exp
Salt Exp 301

Case Grantdeducted against SaidExp
PIC Extract

Exp
Salt Exp 301
less GG 181 121



08 Journal entries
Yearl Purchase

PPE AC D8 201
TO CIB 201

Golf a 81
TO PPE 8L

Yet value of PPE 121 life Kyn Salvage value 4L

Depm
Deprn Do 21 121 41
To Fixed Asset 21 4m

PIC 21
TO Depm 21

Year 2

1ˢᵗDay Refund We can of Depm
PPE All De 51 Day Cost 201 4ym.Res.ae
TO CB SL less Grant 1,8

42nd Depm less 4r Depr 21

Deprn Do 3.67 Ur 2 Day 101

To Fixed Asset 3.67 G Refund 52

PIC 3.67 Yr2Day Revised 152

Depm 3.67 1 142 Depm 3 67 54



9
Refund 1ˢᵗJune2019

09 UR
Particulars Finlakles

01.04.16 Cost of Machine 300

less GovtGrant recld 60

Net cost on 01.04.16 240

less Deprn 16 17 10 CODY 24
CA on 31.3.17 216

less Deprn 17 18 10 WDV 21.6

CA on 313 18 194.4

less Depm 18 19 10 ODU 19.44

CA on 31.3.19 174.96
less 2mDepm 1ˢᵗApril to 1StJune 174.96 101 212 2 916

CA on 01.06.19 172.04498
Add Refundof Grant go

RevisedCA on 01.06.19 afterRefund232.044
less 10m Depm 1ˢᵗJune 19 to 31 0320

232.044 10 10m 12m 19.337

CA on 31.3.20 212.707

J E 19 20
01 06 19 Refund PPE AIC Dr 60

TO CLB 60

Depm 19 20 Depm 22.253 2.916 19.337

TO PPE 22.253

PIC 22.25.3 2m 10m

TODepm 22.253



010 CDR

CaseA If grant is credited to PPEAIC

i Iain of value of PPE afterRefund

DayI Cost of PPE 40 lakhs lifeGyu Res value 81

less Grant read 16 lakhs

Net cost ofPPE 24 lakle
less Depm Yrs 4 lakhs 241

CA the endofUrl 20 lakhs
less Depr 42 4 lakles

CA the end of42 16 lakhs
AddRefund of Grant 1ˢDtayof 16 lakhs

3ʳᵈ yr
CA afterRefund 32 lakhs

less Depm Yr 3 12 lakles 321 81

CA the end of 43 20 lakles 2yrs

ii J E forRefund
PPE All Dr 161
TO UB 161



CaseB Grant is credited to DGG

c Canof PPF afterRefund Cain of Bat in DGG
Hint Grant is Bookedas DGG PPE CIB 161

Ko grantmilne se ya refund se Koi
TO DO 161

farak nahipaatahai THE his
Day DGA 161

Day Cost of PPE 401 feesMu8 less Uri tot to PII 10444m

less Ur 1Depm 40 4
1

less 4r2 trf to PII 41
CA the end ofUrl 321 DGGBat the end 81

ess Yr 2 Depue 81 of 42
CA the endof 42 241 o e for Refund 1ˢ dtayof3ʳᵈyr
HRefond Dalt All Do 81
less 43 Depm 81 PIC AIC Do 81
CA the end of 43 161 TO CIB 161

Yr 3Dep wont change as refundof Grant is NOTadjusted againstPPT

Q

Iy Datibal9occtrttoplloversysslj.E Refund the
less Tof to PII 41 901 3 5

startof44

4 1 42 4r3 DG 361

GetBat the 361 PIL 54L Blf
end of 4r3 Begnof44 To CIB 901



01 i Refund

DGG Given 10.52
PIL Blf 4.5L
TO UB 151

Noeffect of Refund on Auntof PPE I Depm

if Refund
01.04.17 PPE ALCDe 151

TO CIB 152

C A after refund on 01.04.17 561 152

71L

Depm 17 18

Ig
10.141 Remains life 7ym



018 Amount of Deprn for2ⁿᵈ yr 22 23

Case Cost 01 04 21 60L salvage 10L life 10yrs
less Grant read 201

Net cost 401
less Depm 21 22 31

4
4

CA on 31.3.22 371
less Depm 22 23 131

Aunt of Depm for 22 23 will be 3 lakhs

Case ii Cost 01 0421 60 lakhs Grant titto
less Depm 21 22 51

604
DAG 201

552

less Depm22 23 S1

Aunt of Depm for 22 23 will be 5 lakhs

Case iii Cost 0104 21 601 salvage value 10L life 104ns
less Grant read 1201

Net cost 401 Refund is done the end of
less Depm 21 22 34 42 Deprn wont change

CA on 31322 371 for4r2 it will start
less Depn 22 23 31

changing from3ʳᵈ year
CA on 310323 341

1 1 Refund the end of the 41
31 3 23



Aunt of Depm for 22 23 will be 3 lakhs

Casein Depm will be same as case ii

Cost 01 0421 60 lakhs Grant titto
less Depm 21 22 51

604 Cappese 201
552

less Depm22 23 S1

Aunt of Depm for 22 23 will be 5 lakhs

Fsapp June2024
019 1 I t

02 04 23 313 24 Subsidy

Applied granted
for
Subsidy outside

scope of
AS4



020 QOTD

021 EDR

Cost of Machines on 0100422 33,0200,000
40units x 165100p.u 50

t Directly Attributable cost
Bank charges on import 4000 50 2.00.000
Sea freight F7500 40units 3.00.000

p.ee

life 54s Total cost of machine 010422 33,0700,000
less Grant read 5,00 00,000

Net cost on 01.04.22 28,07 00,000
less Yrs Depm 28,07 00,000 16,8420,000

CA on 31.3.25 010425 11,2280,000
Ct Refund of Gtr 5,0000,000

Revised CA afterRefund 16,2280,000


